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business tax that eliminates many
small to mid-size businesses; with
those businesses go the jobs they cre-
ate, as well as the capital used to cre-
ate new business.

Proponents of the estate tax
would have you believe that only the
very rich are required to pay estate
taxes. In reality, only about 1.25 per-
cent of adult deaths in the United
States result in taxable estates. Many
would-be wealthy estate tax targets
have the means to evade the tax all
together. In fact, a disproportionate
number of the individuals who are
caught in the estate tax trap include
farmers and small business owners.
In most cases, their assets consist al-
most entirely of their businesses, not
their incomes.

George Cooper is a professor of
law at Columbia University. He says
the estate tax is essentially voluntary.
He said, “the fact that any substantial
amount of tax is now being collected
can be attributed only to taxpayer in-
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ESTATE TAX REMOVES MUCH NEEDED CAPITAL,
DISCOURAGES SAVING, & ELIMINATES JOBS

difference to avoidance opportunities
or a lack of aggressiveness on the
party of estate planners in exploiting
the loopholes that exist.”

Other economists like Henry
Aaron and Alicia Munnell say that
estate taxes are not taxes at all but
“penalties imposed on those who ne-
glect to plan ahead or who retain
unskilled estate planners.”

In an effort to reverse this
drain on important and much
needed capital, savings, and the
important jobs that both create, I
joined my colleagues in supporting
passage of the “Death Tax Elimi-
nation Act” to eliminate the federal
estate and gift taxes. This legisla-
tion will eliminate this anti-capital,
anti-business, overburdensome
death tax. We intend to reverse
what has become a “put IRS agents
to work” measure, in order to re-
turn this country to the principles
which made it great.

The estate tax runs counter to
everything this country was founded
upon. The idea that you could work
hard your entire life, sacrifice, save
and invest, and hopefully leave your
children a little better off than you
were, is directly challenged by the
estate tax. It is also a direct challenge
to our democracy.

Under current law, the estate tax
is applied to all of the assets owned
by an individual at the time of death.
The tax rate can quickly rise to 55
percent – the highest tax rate in the
world.

According to the Office of Man-
agement and Budget, the federal es-
tate tax, despite its whopping tax per-
centage rate, brings in only about 2
percent of total federal revenue. What
is most significant about the estate
tax is the incredible burden it places
on economic growth and would-be
available capital.

Essentially, the estate tax wastes
important resources. It is an anti-


